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Market Review

The final month of the first quarter concluded with investor angst as March brought sharp bouts of volatility amid erratic
tariff policies led by the Trump administration. U.S. equity markets faced the stiffest pressures as investors sought
opportunities across the pond where there appears to be more valuation upside as well as a clearer monetary path
amongst Central Banks indicating further rate cuts ahead. As the month closed, previous winners, in areas like IT and
the U.S,, all posted notable losses while previous laggards, energy, and more defensive areas held up better.

The U.S. economy has faced significant challenges recently, leading to downward revisions in growth forecasts and a
spike in recession-related web searches. Investors anticipated a growth-friendly administration, but policy
announcements, particularly on tariffs, have been harsher and more erratic than expected. The government’s approach,
immediately announcing tariffs and Federal job and spending cuts, has not included corresponding pro-growth policies,
leaving markets and businesses grappling with disappointment, in addition to uncertainty. Thus far in 2025, this concern
has translated to investors seeking equities in overseas markets.

At its March meeting, the Federal Open Market Committee decided to keep its benchmark policy rate unchanged at
4.25%-4.50% as expected. The new Summary of Economic Projections showed a meaningful downward revision to
growth forecasts, coupled with an upward revision to the inflation forecasts. Still, the median dot plot remained
unchanged at two rate cuts for this year—an important reassurance for markets as there have been concerns that the
inflationary impact of tariffs may obstruct the Fed from delivering additional accommodation as the economy weakens.
Fed Chair Jerome Powell immediately acknowledged the very uncertain economic outlook. Indeed, since the last Fed
meeting in January, with the new administration in the process of putting through multiple significant policy changes,
consumer and business sentiment has plummeted, inflation concerns have grown, and the broad economic outlook has
become considerably murkier—a particularly challenging backdrop for Fed policymakers.

Overall, the Fed appears to be putting more weight on the downside economic risks than the upside inflation risks.

Outside the U.S. and, as expected, the European Central Bank (ECB) cut its policy rates today for the sixth time in this
cycle, marking its fifth straight cut. The interest rate on the main refinancing operations, the marginal lending facility,
and the deposit facility were each lowered by 25 basis points.

While European data have been fairly lackluster, showing only slight signs of improvement, the economic outlook could
be significantly impacted by the events and announcements of recent days. In particular, the approved dramatic increase
in Germany'’s public investment levels will likely have significant spillover effects on the entire Eurozone, driving stronger
growth and reducing the need for additional monetary stimulus. On the other hand, however, there is the threat of U.S.
import tariffs and the negative impact on investment and export growth.

ECB President Christine Lagarde acknowledged all these factors but also noted that theirimpact has not been measured.
Indeed, there remains significant uncertainty as to whether the various measures will even be confirmed. As a result, the
ECB’s decision making will need to be based on how the economy and, specifically, how inflation evolves over the coming
months. All that being said, green shoots are evident in the year ahead.

To conclude, U.S. equity markets were underwater overall amidst policy and tariff uncertainty while its global peers held

up better. The S&P 500 was down by 5.6%, while the MSCI EM Index was up by 0.6%. The MSCI Europe Index was down
slightly at 0.3%, while the MSCI Japan Index was slightly higher by 0.2%.
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The portfolio posted a loss of 4.9% in the month of March while underperforming its respective index. From a sector
perspective, consumer discretionary was one of the lone bright spots while was more than offset by weakness in
information technology and health care. Belgium and South Korea were the top contributors from a country perspective
while Denmark and Japan lagged overall.

Portfolio Outlook and Strategy

Heading into 2025, U.S. exceptionalism remained a dominant theme. But tech sector struggles, downward revisions to
U.S. economic growth forecasts and tariff uncertainties have all culminated in U.S. equity weakness but a broadening
into other parts of the world as well as better breadth. Protectionism remains a contentious point and likely to keep
volatility prevalent on trade war concerns. This has become apparent in the first week of April following President
Trump’s coined “Liberation Day” and the sweeping tariff announcements.

The size and scope of the tariff announcement overwhelm the trade actions implemented during the 2018 Trade War,
bringing average U.S. tariff rates even higher than those seen during the Smoot-Hawley Tariff Act of 1930. As a result,
heightened worries about economic disruption have erupted.

The tariffs represent the largest U.S. tax hike in modern history, and the impact on consumers could be severe. We
estimate the resulting hit to U.S. GDP growth at around 2.4%, with more considerable fallout if trade partners retaliate.
The odds of a U.S. recession are higher as a result.

The dramatic nature of these tariffs and lack of ready softening measures implies equities will likely be in risk-off mode
until something catalyses change. While markets priced in tariff risk, the actual measures announced are more severe
than expected and future actions remain uncertain. This ambiguity, combined with the stagflationary nature of the
shock, limits the Fed’s ability to offset with policy support removing a pillar of potential market resilience.

We may be nearing peak uncertainty. There is an optimistic scenario where tariffs are a negotiating tactic intended to
build credibility and pave the way for fiscal stimulus. This may be via tax cuts especially tied to onshoring or a market-
driven reduction in rates. If paired with tighter immigration policy, this could support real wage gains at the lower-
income cohort and incentivize pro-cyclical responses from foreign economies (e.g. China & Germany). But this outcome
requires policy clarity, and we are not there yet.

Until a credible resolution emerges, either through de-escalation or fiscal offset, the market is likely to be defensive.
Rising costs, limited visibility and uncertain policy path argues for caution in equity positioning. In this backdrop,
companies with strong free cash flow generating capabilities remain attractive.

With that said, following the dramatic share price declines in a wide swath of equities, we view this as a great opportunity
to add to positions where our financials models suggest significant upside over the long-term.

Risk Considerations

Investing involves risk, including possible loss of principal. Past Performance does not guarantee future return. All financial investments involve an element of risk.
Therefore, the value of the investment and the income from it will vary and the initial investment amount cannot be guaranteed.

Important Information

This material covers general information only and does not take account of any investor’s investment objectives or financial situation and should not be construed as
specific investment advice, a recommendation, or be relied on in any way as a guarantee, promise, forecast or prediction of future events regarding an investment or the
markets in general. The opinions and predictions expressed are subject to change without prior notice. The information presented has been derived from sources believed
to be accurate; however, we do not independently verify or guarantee its accuracy or validity. Any reference to a specific investment or security does not constitute a
recommendation to buy, sell, or hold such investment or security, nor an indication that the investment manager or its affiliates has recommended a specific security for
any client account. Subject to any contrary provisions of applicable law, the investment manager and its affiliates, and their officers, directors, employees, agents, disclaim
any express or implied warranty of reliability or accuracy and any responsibility arising in any way (including by reason of negligence) for errors or omissions in the
information or data provided.
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This material may contain ‘forward-looking’ information that is not purely historical in nature and may include, among other things, projections and forecasts. There is no
guarantee that any forecasts made will come to pass. Reliance upon information in this material is at the sole discretion of the reader.

The interest rate used is a general economic indicator that will have an impact on the management of the Fund regardless whether it is a Shariah-compliant Fund or
otherwise. It does not in any way suggest that the Fund will invest in conventional financial instruments. All the investments carried out for the Fund are in accordance
with Shariah requirements.

Proprietary model output is based upon certain assumptions that may change, are not guaranteed and should not be relied upon as a significant basis for an investment
decision. Forecasts for each asset class can be conditional on economic scenarios; in the event a scenario comes to pass, actual returns could be significantly higher or lower
than forecasted. Because of the inherent limitations of all models, potential investors should not rely exclusively on the model when making an investment decision.
Forecasts of financial market trends that are based on current market conditions constitute our judgment and are subject to change without notice

Indices are unmanaged and do not consider fees, expenses and transaction costs are not available for direct investment. The information provided here is neither tax nor
legal advice. Investors should speak to their tax professional for specific information regarding their tax situation.

This material is not intended for distribution to or use by any person or entity in any jurisdiction or country where such distribution or use would be contrary to local law or
regulation.

This document is intent for use in:
» The United States by Principal Global Investors, LLC, which is regulated by the U.S. Securities and Exchange Commission.

» Germany, Austria and the Netherlands by Principal Global Investors (EU) Limited, Sobo Works, Windmill Lane, Dublin D02 K156, Ireland. Principal Global Investors (EU)
Limited is regulated by the Central Bank of Ireland. For all other European countries, this document is issued by Principal Global Investors (Europe) Limited, Level 1, 1
Wood Street, London, EC2V 7 JB, registered in England, No. 03819986, which is authorized and regulated by the Financial Conduct Authority(“FCA”). In Europe, this
document is directed exclusively at Professional Clients and Eligible Counterparties and should not be relied upon by Retail Clients (all as defined by the MiFID). The
contents of the document have been approved by the relevant entity. Clients that do not directly contract with Principal Global Investors (Europe) Limited (“PGIE”) or
Principal Global Investors (EU) Limited (“PGl EU”) will not benefit from the protections offered by the rules and regulations of the Financial Conduct Authority or the
Central Bank of Ireland, including those enacted under MiFID II. Further, where clients do contract with PGIE or PGI EU, PGIE or PGl EU may delegate management authority
to affiliates that are not authorized and regulated within Europe and in any such case, the client may not benefit from all protections offered by the rules and regulations
of the Financial Conduct Authority ,or the Central Bank. of Ireland.

« In Dubai by Principal Global Investors LLC, a branch registered in the Dubai International Financial Centre and authorized by the Dubai Financial Services Authority as a
representative office and is delivered on an individual basis to the recipient and should not be passed on or otherwise distributed by the recipient to any other person or
organization. This document is intended for sophisticated institutional and professional investors only.

« Singapore by Principal Global Investors (Singapore) Limited (ACRAReg.No.199603735H), which is regulated by the Monetary Authority of Singapore and is directed
exclusively at institutional investors as defined by the Securities and Futures Act (Chapter 289). This advertisement or publication has not been reviewed by the Monetary
Authority of Singapore.

« Australia by Principal Global Investors (Australia) Limited (ABN 45 102 488 068, AFS Licence No. 225385), which is regulated by the Australian Securities and Investments
Commission. This document is intended for sophisticated institutional investors only.

» Switzerland by Principal Global Investors (Switzerland) GmbH.

* Hong Kong SAR (China) by Principal Global Investors (Hong Kong) Limited, which is regulated by the Securities and Futures Commission and is directed exclusively at
professional investors as defined by the Securities and Futures Ordinance.

» Other APAC Countries, this materialis issued for institutional investors only(or professional/sophisticated/qualified investors, as such term may apply in local jurisdictions)
and is delivered on an individual basis to the recipient and should not be passed on, used by any person or entity in any jurisdiction or country where such distribution or
use would be contrary to local law or regulation.

« India by Principal Asset Management Private Limited (PAMC). PAMC offers only the units of the schemes of Principal Mutual Fund, a mutual fund registered with SEBI.
© 2025 Principal Financial Services, Inc. Principal, Principal and symbol design and Principal Financial Group are registered trademarks and service marks of Principal

Financial Services, Inc., a Principal Financial Group company. Principal Global Investors leads global asset management at Principal®. Principal Global Asset Allocation is a
specialized investment management group within Principal Global Investors.

Disclosures

The information in this document has been derived from sources believed to be accurate. It contains general information only on investment matters and should not be
considered as a comprehensive statement on any matter and should not be relied upon as such. The information it contains does not take account of any investor's
investment objectives, particular needs or financial situation. You should consider whether an investment fits your investment objectives, particular needs and financial
situation before making any investment decision.

The data presented is for information purposes only and is not a recommendation to buy or sell any securities or adopt any investment strategy. This materialis not intended
to berelied upon as a forecast, research, or investment advice regarding a particular investment or the markets in general, nor is it intended to predict or depict performance
of any investment.

All expressions of opinion and estimates in this report are subject to change without notice. This report is not intended to be, nor should it be relied upon in any way as a
forecast or guarantee of future events or investment advice regarding a particular investment or the markets in general.

Persons wishing to rely upon this information should consult directly with the source of information or obtain professional advice.

All figures shown in this document are in U.S. dollars unless otherwise noted. This advertisement had not been reviewed by the Securities Commission Malaysia.
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