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Market Review

The Dow Jones Islamic ASEAN index surged in November 6.01% month on month (mom). The strength in ASEAN was led by Singapore
(+11.88%), Thailand (+11.53%), Philippines (+9.78%) and Malaysia (+8.88%) with only Indonesia ended in negative (-4.25%). Notable
macro developments were:

1) Singapore’s manufacturing Purchasing Manager’s Index (PMI) in November stayed below 50 at 49.8 from 49.7 in October. The
headline inflation was 6.7% year on year (yoy) and 0.1% mom in October, while core inflation decelerated to 5.1% yoy.

2) Indonesia’s November inflation print trended lower to 5.4% yoy from 5.7% yoy in previous month. While PMI in November
decelerated further to 50.3 from October 51.8, falling from high of 53.7 in September. October trade surplus rose to US$5.7b
after falling to US$5.0b September. Bl hiked again in November by another 50bps which settled the policy rate at 5.25%.

3) Malaysia’s headline inflation eased in October to 4.0% yoy from September 4.5% yoy, while core inflation edged higher to 4.1%
yoy from 4.0% yoy in previous month. Malaysia’s manufacturing PMI stayed weak, printing 47.9 in November lower than 48.7 in
October. Minister Of Finance (MOF) target Growth Domestic Product (GDP) to range between 6.5-7.0% in 2022 and slowing to
4.0-5.0% in 2023.

4)  Thailand manufacturing PMI continued expanding but a slower pace at 51.1 in November from 51.6 in October. Further easing
in headline inflation, falling to 6.0% yoy in October from 6.4% yoy in September, after a high of 7.9% yoy in August, whilst core
inflation marginally higher at 3.2% yoy. Thailand GDP for 2022 is expected to settle at 3.3% yoy and improving to 3.8% in 2023
supported by recovery in tourism.

5) Philippine’s manufacturing PMI stayed expansionary at 52.7 in November from 52.6 in October. Headline inflation accelerated to
8.0% in November from 7.7% in October. BSP is expected to hike another 50bps to benchmark rate of 5.5%, following a previous
75bps hike in November. Foreign exchange reserve in November settled at US$80.6b, lower than US$1.4b in previous month.

Despite domestic consumptions account for more of the 50% ASEAN GDP, economy activities especially trading nations softened
recently due to rising global uncertainty. Signs of inflation peaking in ASEAN, however, interest rate trajectory is still on the uptrend
because the pace of rate hike is still behind developed markets. Singapore MAS tightened monetary policy for the 5th time through
currency adjustment. However, interestingly, the latter tightened less than expected.

The appointment of Datuk Seri Anwar Ibrahim as Malaysia’s 10th Prime Minister ends the political deadlock from GE15 (which resulted
in a hung parliament), boosting investors’ confidence in Malaysia. Thailand and Indonesia will be entering election mode in coming
months. The earnings season has just concluded and using MSCI ASEAN Index as a proxy for ASEAN as a whole, Industrial’s FY22
earnings expectation was the most positively revised, followed by Technology. Meanwhile, Consumer Discretionary experienced the
most negative revision in this reporting season.

Foreign flows to ASEAN was mostly positive in November except Malaysia as investors sidelined the market due to elections
uncertainties. ASEAN FX reversed their weakness against the dollar except for the Rupiah. Indonesia Rupiah (-0.85%) was the worst
performer whilst other ASEAN was a strong positive for the month - Thai Baht (7.94%), Malaysia Ringgit (6.35%), followed by
Singapore Dollar (+4.05%) and Philippines Peso (+2.48%).

Fund Review

The Fund posted a return of 6.85% mom in November, outperformed the index which was up 6.01% mom. For the month, at the
country level, the outperformance was driven by the underweight in Indonesia and stock selection in Malaysia and was offset by stock
selection in Thailand and overall underweight in Philippines. At the sector level, the Consumer Discretionary, Industrials and Materials
supported performance but was offset by Info Tech and Communication Services sector. Since the fund’s inception, the Fund
outperformed the benchmark by 5.39%.
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Market volatility will persist into next year as the lack of clarity over Fed’s pace of hike and its ability to maneuver a soft landing will
continue to plague markets. Beyond 1H23 the markets may turn more optimistic over a synchronized global recovery in 2024,
particularly if there are signs of stabilization and improvement over geopolitics. But inflation remains a key variable, and a lack of
moderation there could derail equity markets. Additionally, the full impacts of 2022’s policy tightening are yet to be seen. While
slowdown in growth is well anticipated, we expect some liquidity tightness hence mindful of the potential for sharp downturns in US
equities in such conditions. Also, concerns for geopolitical risks may continue with new and existing tensions.

Portfolio Outlook and Strategy

Post the 20th Party Congress, the long-awaited policy pivots in both zero-Covid and property was finally announced. On November
11, they released the 20 measures to relax Covid controls and the 16 measures to support the property sector. The “16 measures”
led to several policy actions in supporting the property sector. Whilst the “20 measures” which aims to optimize and adjust the zero-
Covid policy will hopefully have more clarity and guidance going forward.

Market key risk remains to be persistently high inflation leading to overtightening of monetary policy and a hard landing for developed
economies like the US and Europe. Prolonged softness in the Chinese economy leading to second order impacts on consumption and
investment.

MSCI ASEAN is currently trading at 14.07x forward 12 months Price-to-Earnings Ratio, which is in line the 5-year historical average of
14.1x. Thailand is the only market trading above historical average.

Table 1: Foreign fund flows

FF Nett Flows (USD’mil) \ Malaysia Indonesia* Philippines~  Thailand Vietnam” Total

Nov22 (61.1) 45.2 99.4 847.5 602.1 1,533.1
YTD22 1,192.7 2,293.5 (833.0) 4,255.0 475.4 7,383.6
2009 - YTD22 (5,052.8) 8,773.2 2,873.4 (19,434.6) 1,334.8 (11,506.0)

*1 There were approximate inflows of $4 billion in 2019 due to BDMN acquisition by MUFJ and MAPA IPO.

*2 There were approximate inflows of $1.4 billion in May 2020 due to Bank Permata acquisition by Bangkok Bank.

" A consortium led by KKR invested $650 million of Vinhomes in June 2020.

~ KKR acquired $192 million stake in First Gen Corporation in late June 2020 and JERA bought $1.58 billion stake in the Aboitiz Power.

Source: Bloomberg

We believe ASEAN equities continue to provide investors a combination of recovery plays and long-term structural themes. We
continue to adopt a barbell approach of cyclicals and growth. As reopening progresses in ASEAN, we focus on quality companies in
cyclical sectors and sectors benefiting from reopening such as tourism-related. We also continue to like structural growth themes of
ASEAN internet, and technology & supply chain shift, with a focus on quality growth companies at reasonable valuation. Our absolute
return strategy continues to aim to capture these ASEAN opportunities of strong fundamentals, taking advantage of the volatilities
of external global market sentiments.

Risk Considerations

Investing involves risk, including possible loss of principal. Past Performance does not guarantee future return. All financial investments involve an element of risk.
Therefore, the value of the investment and the income from it will vary and the initial investment amount cannot be guaranteed.

Important Information

This material covers general information only and does not take account of any investor’s investment objectives or financial situation and should not be construed as
specific investment advice, a recommendation, or be relied on in any way as a guarantee, promise, forecast or prediction of future events regarding an investment or the
markets in general. The opinions and predictions expressed are subject to change without prior notice. The information presented has been derived from sources believed
to be accurate; however, we do not independently verify or guarantee its accuracy or validity. Any reference to a specific investment or security does not constitute a
recommendation to buy, sell, or hold such investment or security, nor an indication that the investment manager or its affiliates has recommended a specific security for
any client account. Subject to any contrary provisions of applicable law, the investment manager and its affiliates, and their officers, directors, employees, agents, disclaim
any express or implied warranty of reliability or accuracy and any responsibility arising in any way (including by reason of negligence) for errors or omissions in the
information or data provided.

This material may contain ‘forward-looking’ information that is not purely historical in nature and may include, among other things, projections and forecasts. There is no
guarantee that any forecasts made will come to pass. Reliance upon information in this material is at the sole discretion of the reader.

The interest rate used is a general economic indicator that will have an impact on the management of the Fund regardless whether it is a Shariah-compliant Fund or

otherwise. It does not in any way suggest that the Fund will invest in conventional financial instruments. All the investments carried out for the Fund are in accordance
with Shariah requirements.
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Proprietary model output is based upon certain assumptions that may change, are not guaranteed and should not be relied upon as a significant basis for an investment
decision. Forecasts for each asset class can be conditional on economic scenarios; in the event a scenario comes to pass, actual returns could be significantly higher or lower
than forecasted. Because of the inherent limitations of all models, potential investors should not rely exclusively on the model when making an investment decision.
Forecasts of financial market trends that are based on current market conditions constitute our judgment and are subject to change without notice.

Indices are unmanaged and do not consider fees, expenses and transaction costs are not available for direct investment. The information provided here is neither tax nor
legal advice. Investors should speak to their tax professional for specific information regarding their tax situation.

This material is not intended for distribution to or use by any person or entity in any jurisdiction or country where such distribution or use would be contrary to local law or
regulation.

This document is intent for use in:
» The United States by Principal Global Investors, LLC, which is regulated by the U.S. Securities and Exchange Commission.

* Germany, Austria and the Netherlands by Principal Global Investors (EU) Limited, Sobo Works, Windmill Lane, Dublin D02 K156, Ireland. Principal Global Investors (EU)
Limited is regulated by the Central Bank of Ireland. For all other European countries, this document is issued by Principal Global Investors (Europe) Limited, Level 1, 1
Wood Street, London, EC2V 7 JB, registered in England, No. 03819986, which is authorized and regulated by the Financial Conduct Authority (“FCA”). In Europe, this
document is directed exclusively at Professional Clients and Eligible Counterparties and should not be relied upon by Retail Clients (all as defined by the MiFID). The
contents of the document have been approved by the relevant entity. Clients that do not directly contract with Principal Global Investors (Europe) Limited (“PGIE”) or
Principal Global Investors (EU) Limited (“PGI EU”) will not benefit from the protections offered by the rules and regulations of the Financial Conduct Authority or the
Central Bank of Ireland, including those enacted under MiFID II. Further, where clients do contract with PGIE or PGI EU, PGIE or PGl EU may delegate management authority
to affiliates that are not authorized and regulated within Europe and in any such case, the client may not benefit from all protections offered by the rules and regulations
of the Financial Conduct Authority ,or the Central Bank of Ireland.

« In Dubai by Principal Global Investors LLC, a branch registered in the Dubai International Financial Centre and authorized by the Dubai Financial Services Authority as a
representative office and is delivered on an individual basis to the recipient and should not be passed on or otherwise distributed by the recipient to any other person or
organization. This document is intended for sophisticated institutional and professional investors only.

« Singapore by Principal Global Investors (Singapore)Limited (ACRAReg.N0.199603735H), which is regulated by the Monetary Authority of Singapore and is directed
exclusively at institutional investors as defined by the Securities and Futures Act (Chapter 289). This advertisement or publication has not been reviewed by the Monetary
Authority of Singapore.

« Australia by Principal Global Investors (Australia) Limited (ABN 45 102 488 068, AFS Licence No. 225385), which is regulated by the Australian Securities and Investments
Commission. This document is intended for sophisticated institutional investors only.

« Switzerland by Principal Global Investors (Switzerland) GmbH.

» Hong Kong SAR (China) by Principal Global Investors (Hong Kong) Limited, which is regulated by the Securities and Futures Commission and is directed exclusively at
professional investors as defined by the Securities and Futures Ordinance.

e Other APAC Countries, this material is issued for institutional investors only (or professional/sophisticated/qualified investors, as such term may apply in local
jurisdictions) and is delivered on an individual basis to the recipient and should not be passed on, used by any person or entity in any jurisdiction or country where such
distribution or use would be contrary to local law or regulation.

« India by Principal Asset Management Private Limited (PAMC). PAMC offers only the units of the schemes of Principal Mutual Fund, a mutual fund registered with SEBI.
© 2022 Principal Financial Services, Inc. Principal, Principal and symbol design and Principal Financial Group are registered trademarks and service marks of Principal

Financial Services, Inc., a Principal Financial Group company. Principal Global Investors leads global asset management at Principal®. Principal Global Asset Allocation is a
specialized investment management group within Principal Global Investors.

Disclosures

The information in this document has been derived from sources believed to be accurate. It contains general information only on investment matters and should not be
considered as a comprehensive statement on any matter and should not be relied upon as such. The information it contains does not take account of any investor's
investment objectives, particular needs or financial situation. You should consider whether an investment fits your investment objectives, particular needs and financial
situation before making any investment decision.

The data presented is for information purposes only and is not a recommendation to buy or sell any securities or adopt any investment strategy. This material is not intended
to berelied upon as a forecast, research, or investment advice regarding a particular investment or the markets in general, nor is it intended to predict or depict performance
of any investment.

All expressions of opinion and estimates in this report are subject to change without notice. This report is not intended to be, nor should it be relied upon in any way as a
forecast or guarantee of future events or investment advice regarding a particular investment or the markets in general.

Persons wishing to rely upon this information should consult directly with the source of information or obtain professional advice.

All figures shown in this document are in U.S. dollars unless otherwise noted. This advertisement had not been reviewed by the SC.
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